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Section 5 - Corporate Governance and Management

Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements
of Certain Officers.

On March 20, 2011, the Compensation Committee of the Board of Directors approved aggregate cash bonuses under the 2010
short-term incentive program to  Robert J. Sprowls, President and Chief Executive Officer of American States Water Company and
its subsidiaries, Denise L. Kruger, Senior Vice President-Regulated Utilities for Golden State Water Company and Chaparral City
Water Company, McClellan Harris III, Senior Vice President and Assistant Secretary of American States Utility Services, Inc., Eva
G. Tang, Senior Vice President-Finance, Chief Financial Officer and Corporate Secretary of American States Water Company and
Golden State Water Company and Treasurer of American States Water Company, Patrick R. Scanlon, Vice President of Water
Operations of Golden State Water Company and Chaparral City Water Company, and James B. Gallagher, Vice President of
Management Services of American States Utility Services, Inc., of $170,000, $78,404, $75,647, $68,040, $45,004 and $41,747,
respectively.  Of this amount, the compensation committee awarded Mr. Sprowls, Ms. Kruger, Mr. Harris, Ms. Tang, Mr. Scanlon
and Mr. Gallagher discretionary cash bonuses of $51,155, $19,866 $19,314, $18,000, $11,403 and $9,277, respectively.  The
compensation committee awarded discretionary cash bonuses as a percentage of base salary based on a subjective assessment of the
performance of each executive officer in the areas of the Company’s business over which the executive officer had responsibility,
and the recommendations of Mr. Sprowls for each of the executive officers, other than Mr. Sprowls.  The compensation committee
awarded the remainder of the aggregate cash bonuses as non-equity incentive plan compensation of $118,845, 58,538, 56,333,
$50,040, $33,601 and $32,470 to Mr. Sprowls, Ms. Kruger, Mr. Harris, Ms. Tang, Mr. Scanlon and Mr. Gallagher, respectively,
based on satisfaction of the objective criteria set forth in the 2010 short-term incentive program.

Total compensation in 2010 for Mr. Sprowls, Ms. Kruger, Mr. Harris, Ms. Tang, and Mr. Scanlon was $1,114,048, $754,975,
$885,969, $728,561, and $676,158, respectively.  Total compensation in 2010 includes salary, bonus, non-equity incentive plan
compensation, stock and option awards, the change in the value of each executive officer’s pension and supplemental retirement
plans, and all other compensation as determined in accordance with the proxy rules adopted by the Securities and Exchange
Commission. Total cash compensation in 2010 for Mr. Sprowls, Ms. Kruger, Mr. Harris, Ms. Tang, and Mr. Scanlon was $658,687,
$427,216, $413,262, $383,405 and $314,536, respectively.
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